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SUBJECT: ASSISTANCE TO THE UGT: PROPOSED DGB LOAN HITS SPANISH 
PRESS 

1. THE JULY 25 - 31 EDITION OF LEFT CENTER "CAMBIO 16" MAGA- 
ZINE CARRIED A SHORT ITEM NOTING THAT THE UGT A) WAS GOING 
THROUGH A SERIOUS ECONOMIC CRISIS, B) WOULD BE REQUESTING 

A CREDIT OE 300 MILLION PESETAS FROM THE BANK EUR GEMEINWIRTSHAET 
"OWNED BY THE WEST GERMAN UNIONS" AND C) WAS SEEKING EOR THE 
GERMAN BANK A GUARANTY EROM THE SPANISH GOVERNMENT BASED ON 
PATRIMONY CONEISCATED AT THE END OE THE CIVIL WAR. THE 
ITEM WAS SUBSEQUENTLY PICKED UP ON A LOW-KEY BASIS BY 
CENTRIST "INEORMACIONES" (JULY 21) AND INDEPENDENT LIBERAL 
LEFT "EL PAIS" (JULY 23). THE BASQUE STV INEORMED US THAT 
THE ITEM WAS ALSO CARRIED IN BILBAO BY DAILY "EL CORREO 
ESPANOL - EL PUEBLO VASCO" (JULY 21). 

2. AS THE DEPARTMENT IS AWARE, THE MATTER OE THE PROPOSED 
DGB-UGT LOAN HAS UNTIL NOW BEEN VERY CLOSELY HELD. UGT 
INTERNATIONAL SECRETARY MANUEL SIMON HAS TOLD LABATT 
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THAT IT WAS THEIR RELIEF THAT THE LEAK HAD COME EROM 
THE BANCO RURAL Y MEDITERRANEO (THE BANK THAT HANDLES 
THE BULK OE THE EUNDS FROM THE NOW DISMANTLED OEEICIAL 
SYNDICAL ORGANIZATION, AND WHICH WAS NEGOTIATING THE 
LOAN EROM THE SPANISH END). HE POINTED OUT THAT THE 
SPANISH BANK COUNTED AMONG ITS EMPLOYEES MEMBERS OE 
BOTH RIVAL UNIONS CHRISTIAN SOCIALIST USO AND COMMUNIST- 
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DOMINATED WORKERS' COMMISSIONS (SWC). SIMON DID NOT 
APPEAR OVERLY CONCERNED ABOUT THE LEAK, COMMENTING THAT 
THE UGT HAD KNOWN ALL ALONG THAT SUCH A MATTER COULD 
NOT REMAIN SECRET FOR LONG. AS A MATTER OF FACT, THE 
UGTRHAD INTENDED TO MAKE THEIR LOAN REQUEST PUBLIC THEM- 
SELVES IF THE GOS HAD CONTINUED TO STALL ON THE ISSUE 
OF THE GUARANTY. 

3. NEW MINISTER OF LABOR MANUEL JIMENEZ DE PARGA TOLD 
THE AMBASSADOR JULY 28 THAT HE HAD BEEN BRIEFLVBY THE 
PRIME MINISTER ON THE MATTER OF THE PENDING DGB DM 10 
MILLION LOAN TO THE UGT (MADRID 5681), AND THAT IT 
WAS SOMETHING THAT WOULD REQUIRE A POLITICAL DECISION. 
SIMON TOLD US JULY 27 THAT ALTHOUGH THEY HAD NOT YET 
GOTTEN THE GREEN LIGHT ON THE LOAN, JIMENEZ DE PARGA'S 
OFFICE HAD BEEN MAKING "POSITIVE SOUNDS". BE THAT AS 
IT MAY, A NUMBER OF IMPORTANT ELEMENTS STILL BELIEVE 
THAT THE UGT IS TOO RADICAL AND SUAREZ MAY BE UNDER 
CONSIDERABLE PRESSURE TO CONTINUE TO HOLD OFF ON ANY 
GOS GUARANTY (BASED ON PATRIMONY DUE THE UGT FROM 
PROPERTIES CONFISCATED AFTER THE SPANISH CIVIL WAR) 

OF THE LOAN. STABLER 


CONFIDENTIAL 


NNN 


Margaret P. Grafeid Deciassified/Reieased US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 -Jan-1 994 12:00:00 am 
Channei indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: PRESS COMMENTS, LOANS, BANKS, FOREIGN INVESTMENTS, ECONOMIC PROGRAMS 

Control Number: n/a 
Copy: SINGLE 

Sent Date: 29-Jul-1977 12:00:00 am 
Decaption Date: 01 -Jan-1 960 12:00:00 am 

Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 22 May 2009 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1977MADRID05707 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: GS 

Errors: N/A 

Expiration: 

Film Number: D770297-0167, D770274-0015 

Format: TEL 
From: MADRID USOECD 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1977/newtext/t1977075/aaaaadus.tel 

Line Count: 84 
Litigation Code IDs: 

Litigation Codes: 

Litigation History: 

Locator: TEXT ON-LINE, ON MICROFILM 

Message ID: 76fc356a-c288-dd11-92da-001cc4696bcc 

Office: ACTION EUR 

Original Classification: CONFIDENTIAL 

Original Handling Restrictions: n/a 

Original Previous Classification: n/a 

Original Previous Handling Restrictions: n/a 

Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: CONFIDENTIAL 
Previous Handling Restrictions: n/a 
Reference: 77 MADRID 3971 
Retention: 0 

Review Action: RELEASED, APPROVED 
Review Content Flags: 

Review Date: 09-Mar-2005 12:00:00 am 
Review Event: 

Review Exemptions: n/a 
Review Media Identifier: 

Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
SAS ID: 1838665 
Secure: OPEN 
Status: NATIVE 

Subject: ASSISTANCE TO THE UGT: PROPOSED DGB LOAN HITS SPANISH PRESS 
TAGS: ELAB, EFIN, SP, UGT 
To: STATE 
Type: TE 

vdkvgwkey: odbc://SAS/SAS.dbo.SAS_Docs/76fc356a-c288-dd1 1 -92da-001 cc4696bcc 
Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
22 May 2009 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



